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CUSTOMS BUDGET HIGHLIGHTS  
Total estimated revenue requirement to run Customs for 2008–09 is $1,302.156m, 
an increase of $11.391m from 2007–08. Customs will administer the collection of an 
estimated $6.297b in customs duty in 2008–09. This represents an increase of 
$310.000m over the 2007–08 estimated actual which is due to a combination of 
factors. The principal factors are the expected continuation of the strong import 
growth for both passenger motor vehicles and excise equivalent goods, offset by a 
moderating growth in textiles, clothing and footwear and general imports. Customs 
will also administer the collection of an estimated $695.978m in other revenue. The 
bulk of this revenue ($551.329m) is represented by the Passenger Movement 
Charge (PMC). The PMC has been estimated to increase by $131.607m in 2008–
09 over 2007–08 of which $106.300m is due to an anticipated increase in the unit 
charge. The increase is intended to partially cost recover National Security Aviation 
initiatives. In addition, $380.000m will be made available in 2008–09 for Customs to 
pay for customs duty refunds and drawbacks. Customs currently has one 
purchaser–provider arrangement in place. The purchaser–provider arrangement is 
with the Australian Taxation Office (ATO). Customs and the ATO have a 
memorandum of understanding whereby the ATO will pay Customs $52.649m in 
2008–09 to fund resourcing relating to the operation of the new tax system, in 
particular the collection of GST-related activities and the payment of refunds under 
the Tourist Refund Scheme. 
The Government will provide $16.0 million over four years to the Australian 
Customs Service to increase its capacity to inspect and examine containers at 
regional ports in Launceston, Darwin, Townsville and Newcastle for illicit and 
potentially dangerous goods and other border risks.  

The Budget Papers indicate a range of compliance KPI’s for Customs for 2008-09: 

1. imports—percentage of audits where revenue was adjusted by $1,000 or 
more – Target: 55%  

2. exports—percentage of audits where free on board value was adjusted by 
$5,000 or more – Target: 75%    

3. imports—company audit activity - Target: 400  
4. exports—company audit activity - Target: 50  
5. Sea cargo 

1. number of twenty-foot equivalent units inspected - Target: 134,000  
2. number of twenty-foot equivalent units examined - Target: 14,300  

6. Air cargo 
1. number of consignments inspected - Target: 6.2 million  

FULL SPEED AHEAD FOR MARINE EXPORTS  
More than 30 international buyers attended the 20th Sanctuary Cove International 
Boat Show on the Gold Coast in May, providing real export opportunities for 400-
plus exhibitors, according to Balustrade's Marine Industry Network. Astride, the 
Australian International Marine Export Group (AIMEX), the Queensland 
Government and the Gold Coast City Council, joined forces to help deliver 
Australia’s world-class marine capability to buyers from around the world. The 
Australian marine industry’s turnover is over $5.5 billion annually and the sector’s 
2700 companies employ over 29,000 people. On the Gold Coast, the local industry 
is worth around $500 million and supports about 40 per cent of Queensland’s 
marine industry workforce. More importantly, the marine industry generates exports 
worth over $750 million each year – and much of this business is sourced at 
international boat shows such as Sanctuary Cove. 

AUSTRALIA'S COMPOSITION OF TRADE 2007  

ONLINE TRACKING

Power Customs now offers a freight 
communication system that enables 
all parties to have simple, one-
window access to all the information 
regarding each shipment. 

> Click here to login to Track & Trace 
 
> Click here to login to Pangaea 
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Australia’s total value of trade in goods and services increased 5 per cent in 
calendar year 2007 to $454 billion, according to a Department of Foreign Affairs 
and Trade publication Composition of Trade Australia 2007. In volume terms, total 
trade rose 7 per cent. 
2007 Highlights include: 

1. Exports increased by 4 percent in value terms to $218 billion and 3 
percent in volume terms.  

2. Imports increased by 7 percent in value terms to $237 billion and 11 
percent in volume terms.  

3. Australia’s terms of trade increased by a further 5percent in 2007, 
reflecting a 1 percent rise in export prices and a 4percent fall in import 
prices.  

4. China became Australia’s largest two-way trading partner in 2007, 
accounting for 13 percent ($58 billion) of total trade.  

5. Japan was our second largest trading partner ($55 billion), followed 
by the United States ($48 billion).  

6. Japan remained Australia’s largest export market ($35 billion) with the 
United States the largest source of imports ($32 billion).  

GLOBAL TRAFFIC CONTINUES TO SLOW – IATA 
International freight growth of 3.2 per cent is sluggish and well below the 4.3 per 
cent growth recorded in 2007, according to the latest International Air Transport 
Association (IATA) data for global cargo and passenger traffic for March. 
 Compared to the same month in the previous year, passenger demand increased 
5.8 per cent with load factors at 77.7 per cent.  IATA says March passenger growth 
was positively skewed by the Easter holiday period which was in April of the 
previous year. Adjusting for this distortion, real traffic growth in March was 4 per 
cent. The slowdown in the demand growth continues the sharp downward trend 
which began in December 2007 as the impact of the US credit crunch began to be 
felt in the airline industry.  International passenger load factors were equally 
skewed. When adjusted to take into account artificially high utilisation over the 
Easter period, the March load factor was 76.1 per cent. While still high, this is 1.7 
percentage points lower than the 77.8 per cent recorded for the same month in 
2007. This fall indicated that the slowing of demand occurred faster than airlines 
could cut capacity. “Traffic only tells a part of the story,” says Giovanni Bisignani, 
IATA’s director general and chief executive. “Astronomical oil prices are hitting hard. 
And the buffer of an expanding economy has disappeared. The fortunes of the 
industry have taken a major turn for the worse.” Regional differences in passenger 
traffic growth are significant: 

1. As North American carriers shifted traffic from low-yielding domestic 
markets, their international traffic grew by 6.3 per cent in March. The impact 
of the high-valued Euro saw US carriers capitalise on the North Atlantic with 
a 10 per cent growth in traffic while European carriers’ operations in the 
same area contracted by 2 per cent.  

2. The slowdown in Asia-Pacific carrier traffic to 4.3 per cent is significant in 
that the region’s booming economies were expected to immunise them from 
the US slowdown.  

3. Middle East carriers saw a double-digit increase of 15.4 per cent reflecting 
the expanding economies in the region. But even this is a significant 
downward step from the 20.4 per cent recorded in 2007.    

CLOSER COOPERATION ON TRANS TASMAN TRAVEL, TRADE 
AND SECURITY 
Australia and New Zealand Customs have committed to a series of initiatives that 
will further streamline travel and trade between the two countries. The Australian 
Minister for Home Affairs, Bob Debus, and NZ Customs Minister Nanaia Mahuta 
met in Canberra, Australia, to discuss closer ties between the respective Customs 
Services. Mr Debus said Australian and NZ Customs would work jointly to make 
passengers’ travel between New Zealand and Australia easier. 
“Arriving New Zealand passengers are already able to use the Australian Customs 
SmartGate solution at certain Australian airports,” he said. 
Ms Mahuta said agreement had now also been reached between the two Customs 
agencies to install Australian SmartGate kiosks at Auckland International Airport, to 
pre-process travellers arrival in Australia before leaving New Zealand. 
“The kiosks will be for use by eligible New Zealand and Australian e-Passport 
holders travelling to Australian airports equipped with Smartgate. 
“We are continuing to work to find ways to streamline travel between both nations 
for airline passengers,” Ms Mahuta said. 
Mr Debus said Australian and NZ Customs were also involved in a data sharing 
pilot that could ultimately allow Trans-Tasman traders to submit a single data entry 
to both Customs administrations simultaneously. This would allow for earlier and 
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more accurate receipt of data by Customs and for reduced compliance costs and 
time-savings for industry. 

BUSINESS CONDITIONS FALL TO 5 YEAR LOW 
The March quarter Commonwealth Bank - ACCI Business Expectations Survey 
shows a significant fall in business confidence and reported business conditions . 
Business confidence, as measured by the Expected Economic Performance 
indicator , fell to the lowest level since the survey began in 1994 while general 
business conditions were at the lowest level for five years. Cost pressures 
continued to mount for business, with wage and non-wage labour costs at record 
highs. Growth indicators such as sales, profits, employment and investment all 
moved down over the quarter. Investment growth was also down over the quarter 
suggesting that the capacity of the economy has not been expanding as greatly as 
it was previously. On a positive note, the price data stabilised over the March 
quarter after rising significantly from March 2006. Mr Greg Evans, Director, Industry 
Policy and Economics, Australian Chamber of Commerce and Industry, 
commented: 
“The survey shows a worrying trend, with growth measures moving down and costs 
growth continuing to be high. Profit growth has turned down highlighting the 
difficulty of current business conditions. The survey supports ACCI's Pre-Budget 
Submission advocating reforms and reductions in taxation and government 
spending. This would unlock the productive capacity of the economy increasing 
investment and workforce participation.” 
Mr Robert De Luca, Executive General Manager, Corporate Financial Services, 
Commonwealth Bank, commented: 
“These are challenging times for corporate Australia. The extent of the wider global 
slowdown is beginning to be felt domestically, and as a result, business will need to 
reassess plans and formulate effective strategies to adapt to this new environment. 
In such tight operating conditions, strong leadership, prudent management and 
streamlined business practices will play an important role in driving business 
success.” 

CAR MARKET POSTS ANOTHER RECORD DESPITE RATE RISES  
Australian motor vehicle sales achieved an all time April record, with car buyers 
apparently still undeterred by recent rises in interest rates. Official VFACTS figures 
released recently by the Federal Chamber of Automotive Industries (FCAI) show 
that a total of 84,061 cars, trucks and buses were sold last month: an increase of 
11.2 per cent on April 2007. 
“While the April result was boosted by the early timing of Easter, which fell in March, 
the underlying sales trend remains notably strong and resilient,”said the chief 
executive of the FCAI, Andrew McKellar. 
Year-to-date the car market is now up by 5.1 per cent on the all-time record year of 
2007. 
“Private motorists are buying cars at the same rate as last year (up 0.6 per cent 
YTD) and business purchases have risen by 12.6 per cent so far this year,” he said. 
“The FCAI forecast of one million vehicle sales this year remains firm,” said Mr 
McKellar. 
The main drivers of market growth last month were small cars, Sports Utility 
Vehicles (SUVs) and Light Trucks. In the Passenger Vehicle Market, the small car 
segment rose by 3603 vehicle or 24.0 per cent over April last year, while the 
medium car segment (up 755 or 11.4 per cent) and the light car segment (up 505 of 
5.3 per cent) also contributed. 
Toyota remained the top-selling marque in April with 24.8 per cent of the market, 
followed by Holden with 12.1 per cent and Ford with 9.8 per cent. So far this year 
Toyota leads the sales race with 81,062 from Holden with 4,037 and Ford with 
34,533. 

ASEAN-AUSTRALIA-NEW ZEALAND FREE TRADE AGREEMENT 
The Trade Minister, Simon Crean, has welcomed the strong commitment expressed 
by ministers to conclude the ASEAN-Australia-New Zealand Free Trade Agreement 
(AANZFTA) negotiations at their next meeting in August in Singapore. The ASEAN 
Economic Ministers – Closer Economic Relations (AEM-CER) consultations were 
held in Bali, Indonesia, on 3 May. 
At the meeting, ministers recognised the progress made in recent negotiating 
rounds with only a handful of issues now requiring resolution. 
“Encouragingly, ministers did not identify any issue as being beyond resolution”, Mr 
Crean said. 
“It is important that negotiations deliver commercially meaningful improvements in 
market access for goods, services and investment.” 
“We are aiming for a high quality outcome that will also genuinely enhance our 
regional and multilateral trade and economic objectives.” 
Mr Crean said that it was clear that tough negotiations still lie ahead. 
“The negotiations are challenging. We are dealing with a group of diverse countries 
ranging in different levels of development but importantly we all agree on the 
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importance of successfully concluding the FTA negotiation in August.” 

FUEL HIKES BENEFIT CONTAINER SHIP BUILDERS  
Just-in-Time (JIT) freight delivery systems combined with fuel price hikes are having 
a positive impact on shipbuilders and ship leasing companies.  So called ‘slow 
steaming’ - where ships run at slower speeds to conserve fuel - is increasing 
demand for container ships, according to Seaspan Corporation chief executive 
officer Gerry Wang.  “Because customers still want goods delivered to their agreed 
schedule, slow-steaming means more ships are required to deliver the same 
quantity of goods - so a shipping line, through redeployment, might run nine ships 
on an Asia-Europe route that used to operate with eight”, he said.  

AIRBUS PREDICTS STRONG CHINA DEMAND FOR FREIGHTERS 
It’s been estimated that freighter traffic in China will grow six-fold and the country 
will need some 130 new freighter aircraft over the next 20 years.  That’s the view of 
Airbus, which says China’s freighter traffic demand will remain at a high level, with 
an average domestic market growth rate of 10.5 per cent per year – and an average 
international market growth rate of 8.5 per cent a year. It says China’s dedicated 
freighter fleet will grow eleven-fold over the next 20 years – from 45 freighters to 
471 in 2026.  Airbus says the Chinese mainland will need some 2800 new 
passenger aircraft and freighters from now until 2026, with a total market value of 
US$329 billion. It represents 11.6 per cent of the world total demand for more than 
24,000 new planes in the next 20 years.  
“In terms of in-service aircraft, Airbus’ share of the in-service fleet on the Chinese 
mainland has already increased from seven per cent in 1995 to the current 38 per 
cent. Our aim is to reach 50 per cent in 2012,” said John Leahy, Airbus chief 
operating officer customers.  

PORT KEMBLA GETS READY FOR MORE CARS 
New infrastructure at Port Kembla will assist the port’s transition towards becoming 
NSW’s vehicle importing hub, Ports and Waterways Minister Joe Tripodi said.   
Three new projects announced by Mr Tripodi will increase the port’s capacity to 
handle car carrying vessels and ensure efficient handling of vehicles coming into 
the port. 
The Iemma Government is gearing up for Port Kembla to become the state’s major 
vehicle import centre. One of the new infrastructure projects will see the extension 
of the port’s “105 Berth” by 80 metres. This will give Port Kembla three dedicated 
berths totalling 800 metres in length to accommodate up to three car carrying 
vessels simultaneously.  
“The extension gives plenty of room for extra vessels as Port Kembla beefs up its 
capacity to handle car imports,” Mr Tripodi said. 
A new bridge to cross the coal and grain rail tracks will allow continuous operations 
of coal and grain trains at the port to remain unaffected by vehicle stevedoring. The 
bridge will make a further 10 hectares of land available for motor vehicle processing 
allowing 30 - 40 per cent of cars to be processed on site. A third contract for the 
construction of a security gate will further secure the port’s major checkpoint and 
increase safety to port users. The bulk of car imports are due to relocate from Glebe 
Island in November. 

BOEING PROFITS SOAR  
The three delays to the 787 Dreamliner program did nothing to diminish Boeing’s 
profit potential, it seems. The manufacturer’s earnings in the first quarter rose 38 
percent to $1.2 billion. Revenue rose to $16 billion, a 4 percent gain over last year’s 
quarter. 
Total backlog at quarter-end reached a record $346 billion, up 32 percent in the last 
year, with growth driven in part by commercial airplane orders. Boeing booked 289 
orders during the quarter, 75 for the 787, to a record $271 million. To date, 57 
customers have ordered 892 787’s since the program was launched. 
As for the delays, the 787 won’t make its inagural flight until the fourth quarter of 
2008 rather than the second quarter. Deliveries won’t even begin until sometime in 
2009 and only 25 will be delivered next year. 

IATA TELLS MEMBER CARRIERS TO PUBLISH OWN RATES  
In a precautionary move, the International Air Transport Association (IATA) has 
expressed concern that the Australian Competition and Consumer Commission 
(ACCC) will not extend its immunity from US antitrust and competition rules.  
Important regulatory changes impacting the Association’s immunity from antitrust 
laws are scheduled to come into effect in the coming months.  
IATA says that specifically for the regions to/from Australia and the US to/from 
ECAA, current grants of immunity will be removed, potentially resulting in the loss of 
IATA industry rates and certain rules. The most imminent change will be the 
removal of IATA industry rates and rules for the area to/from Australia.  The 
immunity status - as it stands today – expires 30 June.  IATA says despite ongoing 
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talks during the recent World Cargo Symposium in Rome and the possibility of an 
extension, it is not one hundred per cent certain that the ACCC will decide 
favourably on the Association’s request to postpone the immunity expiry date.  
“Until we obtain clarity from the ACCC, we are proceeding under the assumption 
that there will be no change to the current expiry date. In order to remain consistent 
with applicable competition rules and avoid legal charges against rate fixing, 
member carriers have been advised to publish their own selling rates,” said IATA.  
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